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chartered accountants

To
The Membrers of
ASHAPURA INTERNATIONAL LIMITED

Heport on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Ashapura International Limited {“the
fCompan_y”} which co;ﬁprise the Balance Sheet as at 31 March 2020, the statement of profit and loss
{inctuding other comprehensive income), the staternent of changes in equity and the statement of cash
flows for the year then ended and notes to the financial statements, including a summary of the sigrificant
accounting policies and cther explanatory information in which are included the returns for the year
ended on that date audited by the branch auditors of the Company’s branch located at Bangalore
{hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 {"the Act"y in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, {Ind AS") and the other accounting principles generally accepted in India, of the state
of affairs of the Company as at 315 March 2020 and its profit and other comprehensive loss, changes in
equity and its cash flows for the year ended on that date. '

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (5As}
specified under Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India {“tﬁe ICAT") together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the financial statements.

Emphasis of matter

We draw your attention to Note 39 to the financial statements which explains the uncertainties and the
management’s assessment of the financial impact due to Jock-down and other resfrictions and conditions
related to the COVID-19 pandemic sitnation, for which defimiive assessment of the impact in the
subsequent period is highly dependent upon the circumstances as they evolve.

Qur opinion is not modified in respect of this matter.
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Information Other than the Financial Statements and Anditor's Report Thereon

The Company's Board of Directors is responsible for the prepatation of the other information. The ather
information comprises the information included in the Beard's Report including Annexures to Board's
Report, Management Discussion and Analysis, Shareholder's Information, but does not include the
financial statements and auditor’s report thereon. The Board's Report and other information are expected
0 be made available to us after the date of this auditor’s report.

Qur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conchusion thereon. '

In connection with our audit of the financial statements, our responsibiiity is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

‘When we read the aforesaid reports and information, if we conclude that there is material misstatement
therein, we are required to communicate the matier fo those charged with governance.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5} of the Act with
respect to the preparation of these financial staternents to give a true and fair view of the financial position,
financial performance, other comprehensive mcome, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frands and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fatr view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concerns and using the
. going concern basis of accounting nnless management either intends to liquidate the Company or o cease
' operations, or has no realistic alfernative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

: Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free frém_ material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that audit
conducted in accordance with SAs will always detect a material misstaiement when it exisis.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
bagis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and mainfain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatements of the financial statements, whether due to
fraud or errar, design and perform audit procedures responsive fo those risks, and obfain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of the internal control.

+ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3}(i} of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate imternal
financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
. estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists refated to events
or conditions that may cast significant doubt on the Company’s ability to continue as going
concern. I we conclude that a material uncertainty exisis, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our anditor’s report. However, future events or conditions may cause the Company
to cease to confinue as & going CONCETT.

e FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosure, and whether the financial statements represent the underlying transactions and events
in a marmner that achieves fair preserdation.

We communicate with those charged with governance regarding, among other matters, the matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and o communicate with them ali relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

We did not audit the financial statements of one branch of the Company af Bangalore included in the
financial statements of the Company whose financial statements reflect total assets of T 686.52 lacs as at 31
Mazch 2020 and total revenues of T 2,289.93 lacs for the year ended on that date, as considered in the
financial statements. The financial statements of this branch has been aundited by the other auditors whose
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Our opinion is not modified in respect of this matter.
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Report on Other Legal and Regulatory Requirements

i

As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India terms of sub-section (11) of section 143 of the Act, we give in the Annexure -
A, astatement on the matters specified in clanse 3 and 4 of the Order, to the extent applicable.

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b} In our opinion, proper books of account as required by law have been kept by the Company
s far as it appears from our examination of those books;

¢) The reports on the accounts of one branch office of the Company audited under section 143
(8) of the Act by the branch auditors have been sent to us and have been properly dealt with
by us in preparing this report.

d) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

¢) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

f)  On the basis of wriiten representations received from the directors as on 31st March 2020, and
taken on record by the Board of Directors, none of the directors is disqualified as on 312
March 2020, from being appointed as a director in ferms section 164(2) of the Act;

g} With respect to the adequacy of internal financial controls over financial reporting of the
Company and operating effectiveness of such controls, our separate report in annexure - B
may be referred;

h) 1In our opinjon and to the best of our information and according to the explanations given to
us, remuneration paid by the Company te its directors during the year is in accordance with
the provisions of section 197 of the Act.

ij With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanation given to us:

i, The Company has disclosed the impact of pending litigations on its financial
position in its Ind AS firancial statements; '

#. The Company did not have any long-term contracts including derivatives
contracis for which there were any material foreseeable losses;
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Thete were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For 3ANGIIAVI & COMPANY

Chartered Agrou nﬁ:an =
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MANOI CANATRA
Parviner

Membership Me. 043485
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ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORT

{Referred to in paragraph 1 under ‘Report on Other Legal and Repulatory Requirements’ section of cur report of even date}

-

>

In respect of fixed assets:

a. The Company has mainfained proper records showing tull particulars including quantitative
details and situation of fixed assets.

b. The Ffixed aseotc were physically verified by the management at reasonable indervals in a
phased manner in accordance with a progremme of physical verification. No discrepancies
were noticed on such verification.

¢. The title deeds of immovable properties are held in the name of the Company.

The inventories were physically verified by the management at reasonable infervals during the year.
No material discrepancies were noticed on such physical verification carried cut by the Company.
The Company has granted unsecured Joans to company (a fellow subsidiary company) covered in
the register maintained under section 189 of the Act. Since no terms and conditions of this Joan are
stipulated, we cannot offer any comments as to the repayment of principal amount or overdue
amounts if any.

The Company has complied with provisions of Section 185 and 186 of the Act in respect of loans,
investments, guarantess and security, to the extent applicable.

The Company has not accepted any deposits within the meaning of the provisions of section 73 to
76 or any other relevant provisions of the Act and the rules framed thereunder with regard to the
deposits accepted from the public. No order has been passed by the Company Law Board or
Nationai Company Law Tribunal or Reserve Bank of India or any court or any other fribunal.

We have broadly reviewed the cost records maintained by the Company pursuant 1o Section 148{1)
of the Companies Act, 2613 and are of the opinion that, prima facie, the prescribed cost records have
been maintained. We have, however, not made a detailed exanunation of the cost records with a
view %o determine whether they are acrurate or complete. '

In respect of statutory and other daes:

a. The Company has been regular in depositing nodisputed statutory dues, including Provident
Fund, Employees State Insurance, Income Tax, Custom Duty, Cess, Goods & Service Tax and
other statutory dues, to the extent applicable, with the appropriate authorities during the year.
There are no undismrted statutory dues outstanding for a period of more than siv months
from the date they became payable.

b. There are no statutory dues, which have not been deposited on account of dispute except:

Nature of Ctatube Financial Year | T in lacs Forum where dispuie is
Dues pending

Income 2014-2015 63.92 CIT - Appeals {Mumbai)

Income Tax | Tax Act 2015-2016 238.02 CIT - Appeals (Mumbai)

20162017 21507 |  CIT — Appeals (Mumbai)
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The Company has not defaulted in repayment of loans or borrowing to banks, The Company has
not obtained any borrowings from any financial institutions or government or by way of
debentures.

Term loans obtained by the Company have been applied for the purpose for which they were
obtained. The Company has not raised any money, during the year, by way of public offer
(inchiding debt instruments).

To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud on or by the Company or en the Company by its officers or employees was nokiced or
reported during the vear.

Managerial remuneration paid or provided by the Company during the year is in accordance with
the requisite approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

Since the Company is not a Nidhi Company, the provisions of clause 3 {(xii) of the Order are not
applicable to the Company.

All transactions with the related parties are in compliance with Section 177 and 188 of the Act and
the details have been disclosed in the financial statenents as required by the applicable accounting
standards.

The Company has not made ary preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review.

The Company has not entered into any non-cash transactions during the year with directors or
persons concerned with him.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934, -

For SANGHAVE & COMPANY
Chadered Acconndants
FRMN: By

M@Maﬁfé %ﬁg
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MANGI GANATEA
Pariner
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AMNMEXURE ~ BTO THE XNBEPENDENY AUEHOR&’ REFPORT

{Referred to in paragtaph 2 {g} under ‘Report on Other Legal and Regulatory Requirements” section of owr report of even
date}

e A S A R . bt s ST AT

We have audited the internal financial controls over finarial reporting of Ashapura International
Limited ("the Company") as of 315t March, 2020 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management's Responsibility for Internal Finarcial Controls

The Company's management is responsible for establishing and maintaining nternal {inancial controls
based on the internal control over financial reporting criteria established by the Company considering the -
essential components of irternal control stated in the Guidance Note on Audit of Internal Financial
- Controls over Financial Reporting {“the Guidance Note”) isszed by the Institute of Chartered Accountants
of India {(“the ICAY"). These responsibilities inciude the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and etficient
conduct of its business, including adherence to company's policies, the safegnarding of its assets, the
prevention and detection of frauds and errors, the accaracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

- Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our aud#t in accordance with the Guidance and the Standards
on Auditing, issued by the ICAI and prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal Snancial controls. Those Standards and the Guidance Note require
that we comply with cthical requivernents and plan and perform the andif t obtain reasonable assurance
about whether adequate intermal financial conirols owver financial reporting was established and
maintained and ¥ such conirols operated effectively in all material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequacy of the mternal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over finandcial reporting mcluded obtaining an uwnderstanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditers’ judgement, including the assessment of the risks of material
misstatenent of the financial statements, whether due to frand or error.

We believe that the audit evidence we have obtaired is sufficient and appropriate to provide a basis for
our audit opinion en the Company's internal financial controls system over finaneial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporiing is a process designed to provide reasonable
assurance regarding the refiability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that = e
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{1 Pertain to the maintenance of records thaf, in reasonable detail, accurately and fairly
reflect the fransactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that tramsactions are recorded as necessary to permit
prepasation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could kave a material effect on
the financiai statements.

Intherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent Hmitafions of internal financial controle ever financial reporting, including the
possibility of colinsion or imprﬂ per management override of controls, material misstaterenis due to error
or fraud may oorur and not be defeckedl Also, projecdons of any evaluation of the intemal financial
cortirols over financial reporiing o future periods are subject o the risk that the Internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 315t March, 2020, based on the intermal control over financial reporting criteria established
by the Company considering the essential componenis of intemal conirol stated in the Gmdam:e Note
issued by the ECAL

For SANGHAVT & COMPANY
Chartered Accountanis
FRIN: foaagoayy

3 AR LUV A BT R TETUR OB - J
Bhavnagar MAND GANATRA
Tuby 10, 2020 fartner
Membership No, (43485

LTEXEN: 200834854 A A ATRMBE3R




ASHAPURA INTERNATIONAL LIMITED

BALANCE SHEET AS AT 3ist MARCH, 2020

ASSETE;
Non-Current Assets
Property, plant and equipment 2 444715 412583
Right of ase Assets 3 31240 -
- Capital work in progress 16007 616.75
Investment proparty i 4 139.30 15470
Intangible assets 5 247 469
- Financial assets
Tnvestmerds & .85 086
1cans 7 1869 24.60
OCther financizl assets 8 61343 38.20
Deferred tax assets {net) 9 12462 3429
(ther non-current assels it 57 .65 542.65
6,476.64 5,852,567
Current Assefs
Inventories 11 §,826.29 10,140.90
Financial assets
Invesments - -
Trade receivables 12 9.759.30 B037.01
Cash and cash equivalents 13 859.93 50.40
Other bank balances 14 23868 225,49
Loans 7 321.0% 32007
Other financizl assets : 8 1,135.37 55932
Current tax assets (net) 15 6,978 57 576137
Other current assets 10 494213 4,421.88
33, 10242 2951644
: Total Assels 3957006 35,369.01
BOTITY ANDIFABITETITN:
Equity _
Equity share capital 16 000 300.00
Other equity 17 16,405.32 13,783.26
16,705.32 14,483.26
Liabilities
Non-rurrent liabilities
Financial Liabilities
Barrowings ® 579 702
 Other financial Habilities 19 109,048 -
Provisions b | 1,331.52 1,424.68
Other non-cwrrent latalities 21 - -
3 00847 160670
Current Habilities
Financiai Liabilities
Bormowings i3 1,173,442 1,602,530
Trade payables 22
Total outstanding dne of Micro and Snvall Enferprises 5.21 -
Total ontstanding due of creditors other than Mirro and Small Exderprises 837138 8,247.12
Other financial Habilities 12 45541 . 129530
. Other current labilities pi] 3,238.05 313502
Current tax Habilities fnet) 15 7,489.85 6,415.44
Provisions it} 131.97 15007
20,365.77 19,679.05
Total Liahilitles 39,579.06 35,3651
The accompanying notes are integral part of these financial statements.
As onr ] of even date
For SAMGTIAVY & COMPANY Fdr zind on behalf of the Board gf Prirectors
Chartered Acconntanis ) > Pk vl
MANOT CANATRA i¥rectors
Pariner %
Bhavnagar Mumbai

Tuty 10, 2020 July 10, 2020



ASHAPURA INTERNATIONAL LIMITED

STATEMENT OF PROFET AND LOSS FOR THE PERIOD ENDED 51st MARCH, 2020

Tinlacs )

) Revenue from operations 23 44,890.77 41 407 60
Other income 24 909.60 : 33581
] Total Revenue A5 8. 76 41,743.4%

Cost of materials consumed 25 16,890.52 18,093.37
Purchases of traded goods 327731 1,427.56
Changes in inventories 26 1,769.67 - (1,578.51)
Employee benefits expenses 27 3,343.16 3,035.42
Finance costs 2% 415.30 579.44
Depreciation and amortisation expenses 2 §62.26 524.39
Other expenses 30 15,511.22 16,625.21
Total Expenses 42,068.7¢ 36,506.89
Profiy before tax 3,732.02 3,236.52
Tax expenses
Current tax 13 995.00 1,118.00
Earlier years' tax 1441 7.5%
Deferred tax (42.29) 69.69
Profit for the vear 2.764.98 204124
{hey Comprehensive ncome
ftems that will not be reclassified to profit or loss
a. Remeasurements of defined benefit plans {84.55) {128.49)
b. Tax impacts on above 21.28 44,54
Tiems that may be reclassified to profit or loss - -
Other comprehensive income for the year £63.27) (83.65}
Total Comprehensive Income for the year 2,70.63 1,957.59
Basic and diluted earning per share 31 92,16 ' 65.04
Face value per shate 10.00 10.00

The accompanying notes are integral part of these financial statements.

- As per pur report of even date

- For SANGHAVT & COMPAMNY Ty and oft beBalt of the Beard of Disectors
Chartered Actomniants . ’

@/Q{"ﬁwi 2

MANGT GANATREA #THrectors
Pariner
Bhavnagar T : Mumbai

July 10, 2020 Tuldy 10, 2028



ASHAPURA INTERNATIOMNAL LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31si MARCH, 2020

A SEIARE CAPITAL

(T in Jacs

At the beginning of the year 3060.00 300.00
Changes in equity share capital during the year = -
Atthe end of the year _ 300.00 350.00

As at st April, 2018 1,500.00 10,440.98 (115.32) 11,825.66
Profit for the year - 2,041 24 - 2,041.24
Other comprehensive income for the year (net of tax) - - {33.64) {83.64)
As at 31st March, 2019 1,500.00 1248222 (198.96) 13,783.26
Profit for the year ' - 2,764.90 - 2,764,90
Other comprehensive income for the year {net of @ } _ - - {6327 {63.27)
Adjustments on account of brd AST16 {79.57) (795ﬂ
Transfer from retained earnings to general reserve - - - -
As af 3ist March, 2020 3,500.80 1524712 {34179} 18,408,120

JrEAsd S F B e

The accompanying notes are integral part of these financial statements.

" As per our report of even date

For SANCGHAYE & COMPANY Eox ' s¥irectors
{harfered Accountanis ? f »

A
MANOY GANATRA

Pariner Tlirectors

Bhavnagar WMumbai
Fuby 16, 2020 July 10, 2620



ASHAPURA INTERMATIONAL LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 3st MARCH 2020

A CASH FLAOYWW PROM OPERAYING AUTIVITIES :

Nat profit for the year
Adjustments for -

Depreciation and amoriization

Income tax expenses

Loss / {profit) on sale of investment

Impairinent on receivables

Loss / {profif} on sate of property, plant and equipment
Finance cost

Qperating profit before warking capifal changes

Adjustments for -
Trade and other receivables
Other crrrent and norerarrent asseds
Inwvendories
Provisions
Citwer current and notecarrent lahilides
Trade and other payablas
Cash generated from operations.

Direct taxes paid

B CASH FLOW FROMINVISTING ACTIVITIES

Parchase of property, plant and equipment
Porchase/sale of of mwvestnents

Sale of property, plant and equipzeent
Interest received

NET CASH USEDF IN INVESTING ACTIVITIES

O CABH TEOW FROMY

o ANCTNG ACTIVITIES ;

Proceeds from foams bormmved
Hepayment of bormowings
Repayment of lease Hahilites
Interest paid
Dividend paid
NET CASH USEL IN FINANCING ACTEVITIES

Net Increase in Cash and Cash Equivalents

Cash anu} cash equivalents as at beginming of the Feax
Cash and cash expuivalents as at end of the year

NET CASH FROM OPERATING ACTIVIIIES.

2,764,908 2,0461.24
. 86226 57439
967,32 1,195.28
- {1.65)
35323 513.76
{8.07) .04
27515 21309
246170 2,444.91
{2,936.06) 1,609.17
{635.24) {L,765.74)
1,314.52 {1,539.18)
{205.80} 210.92
103.00 (874.81)
15783 1,214.16
{2,201.66) {1,445.48)
{1,152.30) {892.26) {1,742.35) (742,92}
1,872.64 1,298.32
(50042} {1,232.57)
- 127.15
1175
113.6% 140.22
{374.85) {1,065.20)
395.93 25,39
{428.68) -
(23253} -
(392.97) (353.31)
(658.24) {327.92)
£3054 {94.80)
50.40 145.20
885,93 50.40

The above Cash Flow Staternent has been prepared under the "Indirect hMethod® as set out in the Indfen Accounting Sizndard {Ind AS - 7) - Statement of

A wer gvr veport of pren dale
For SANGHAVE & OOMPANY 7
Chaviered Accoumbants

& %ﬂvﬁwfﬁ_

MANO] GANATRA
Pariner

Bhavoagar
July 10, 2020

andon behall of the Beard of Directurs

Mumbai
Tuiy 16, X020



COMPANY INFORMATION

Ashapure International Limited (the “Company’) is a closely held public limited company domiciled in
India and imcorporated under the provisions of the Companies Act. The Company is engaged in the
marwfackuring of mining, manufactaring and trading of various minerals and its derivative products.
The registered office of the Company is located at Jeevan Udhyog Building, 3¢ Floer, D N Read, Forf,
Mumbai - 400 001. The Company was a wholly owned sibsidiary of ASQ Connert Limited - United
Kingdom up to 28t February 2020 and subsequently, became a wholly owned subsidiary of Ashapura
Minechem Limited ~ India (Refer Note No. 16)

The Ind AS financial statements (“the financial statements”) were aothorized for issue in accordance
with the resolntion of the Board of Directors on 10% July, 2020

1 BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

1.1  Basis of preparation and measurement:

These financial statements are prepared in accordance with the Indian Acconnting Standards ('Ind
AS) notified under section 133 of the Companies Act, 2013, read together with the Companies
{Indian Accounting Standards) Rules, 2015, as applicable.

The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements. Al assets
and Habiliies have been. classified as current or non current ag per the Company’s normal
operating cycle and other criteria as set out in the Division H of Schedule Il to the Companies Act,
2013. The Company adopts operating cycle based on the project period and accordingly, all project
related assets and labilities are classified into current and non-currert. The Company considers 12
rwonths ag normal operating cycle.

The Company’s financial statements are reported in Indian Rupees, which is also the Company's
functional currency, and all values aze rounded to the nearest lacs except otherwise indicated.

1.2 Significant accounting policies:

a. System of Accounting

Standards (Ind AS), under the historical cost convention on the accrual basis as per the
provisions of Companies Act, 2012 {"Act”}, except in case of significant unceriainties.

" The Company presents assets and liabilities in the balance sheet based on current/non-
current classification. It ic held primarily for the purpose of being traded:

4 It is expected {o be realized within 12 months after the reporting date;

Hability for at least 12 months after the reporting date.
# All vther assets are classified as non-current. _
& A hability is classified as curvent when it satisfies any of the following criteria:
e Itis expectad 0 be settled in the Company’s normal operating cyele;
It is held primarily for the purpose of being iraded;

[ ]
= TItis due to be settled within 12 months after the reporting date;




¢  There is no unconditional right to defer the settfement of the Kability for at least
twelve months after the reporting period. :

= Al other liabilities are classified as non-current.

<4 Deferred tax assets and Habilities are classified as non-current only.

b. Key Accounting Estimates

The preparation of the financial statements, in conformity with the recognition and
measurement priwiples of Ind AS, requires the management to make estimates and
assumptions in the application of accounting policies that affect the reported amounts of
assets, Habilities, income, expenses and disclosure of contingent liabilities as at the date of
financial statements and the resulis of operation daexing the reported period. Although these
estimates are based upon management's best knowledge of cutrent events and actions, actual
resuits could differ from these estimates which are recognised in the period in which they are
determined.

The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the financial statements in
the period in which changes are made and, if material, their effects are disclosed in the notes
to the financial statements.

Estimates and judgements are regularly revisited. Estimates are based on historical experience
and other factors, including futuristic reasonable information that may have a financial impact
on the Company.

Property, Plant and Equipment

D Property, plant and eguipment are s_!:a_'!.%d at historical cost of acquisition including
attributable interest and finance costs, if any, till the date of acquisition/ instaflation of
the assets less accumulated depreciation and accumulated impairment losses, if any.

(i1} Subsequent expenditure relating to property, plant and equipment is capitalised only
when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are charged to the statement of profit and loss as incurred.

(iid) The cost and related accumulated depreciation are eliminated from the financial
gtatements, either on disposal or when retired from active use and the resultant gain
or loss are recognised in the statement of profit and loss,

(v} Capital work-in-progress, representing expenditure incurred in regspect of assets
under development and not teady for their intended use, are carried at cost. Cost
includes related acquisition expenses, constructon cost, related borrowing cost and
other direct expenditure.

) On transition © Ind AS, the Company has opted to continue with the carrying values
measured under the previous GAATD as at 1% April 2016 of its properiy, plant and
eqiripment and use that carrying value as the deemed cost of the property, plant and
equipment on the date of transition i.e. 15t April 2016.

{vi) The Company depreciates property, plant and equipment on wrilten dewn value
methed except for building, plant & machinery, laboratory equipment and excavators
where depredation is provided on straight ine method over the estimated useful life
prescribed in Schedule I of the Companies Act, 2013 from the date the .-: :._
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Intangible assets mainly represent implementation cost for soffware and other
apphication software acquired/developed for in-house use. These assets are stafed at
cost. Cost inclndes related acquisition expenses, related borrowing cosis, i any, and
other direct expenditure.

Items of stores and spares that meet the definition of property, plant and equipment
are capitalized at cost and depreciated over their ngeful life. Otherwise, such items are
claceifod ar invonbories.

d. Investments Properties

Property which is held for Jong-tersa rental or for capitel appredation or both is
classified as Investment Property. Investment properties are measured initially at
cost, including {ransection costs, Subseqguent to initial recognition, investment
properfies are stated ai cost less accumulated depreciation and accumulated
impairment Joss, if any. '

Investment properties currently comprise of plot of lands and building.

Investment properties are derecognised either when they have been disposed of or
when they are permanently withdrawn from use and ne future economic benefit is
expected from their disposal The difference between the net disposal proceeds and
the carrying amount of the asset is recognised in Statement of Profit and Loss in the

period in which the property is derecognised.

Other Investmmendts and Financial Assets

Financial assets are recognised when the Company becomes a party to the contractizal
provisions of the inslrument.

©m initial recognition, a financial asset is recognised at fair value, in case of financial
assets which are recognised at fair value through protit and loss (FVIPL), its
transaction costs are recogriced in the statement of profit or Ioss. In other cases, the
transacton costs ave attributed fo the acquisition value of financial asset.

Financial assets are subsequently classified meagured at -
- amorkised cost
- fair value through prefit and Joss (FVITL)
- fair value through other comprehensive income (FYOCD.

Financial assets are not reclassified subsequent to their recognition except if and in the
period the Company changes its business model for managing financial assets.

Financial asset ic derecognised only when the Company has transferred the rights to
veceive cash flows from the financial asset. Where the entity has transferred the asset,
the Company evaluates whether it has fransferred substantially all risks and rewards
of cwnership of the financial asset In such cases, financial asset is derecognised.

In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL")
model for measurement and recognition of Impairment loss on financial assets and
credit risk exposures. The Company follows ‘simplified approach’ for recognition of
impairment loss allowance on frade receivables. Simplified approach does not require
the Company to track changes in credit rigk. Rather, it recognises impairment loss
allowance based on lifedime ECL at each reporting date, right from ifs initial
recognition. For recognition of impairment loss on other financial assets and 1isk
exposure, the Company determines that whether there has been a significant incraase-.
in the credit risk since initial recognition. /'y




Invernfories

(1) Raw materials and stores and spares are valued at Nelghted average cost incladin
all charges in bringing the materials to the present location or net realizable value,
whichewver is lower.

(i} Finished and semi-finished goods are valued at the cost plus direct expenses and
appropriate vale of overheads or net realizable value, whichever is lower.

(ili)  Obsolete, slow moving and defective inventories are written off/valued at net
realisable value during the vear as per policy consistently followed by the Company.

Cash and Cash Fquivalents

Cash and cash equivalents in the balance sheet comprises of balance with banks and cash on
hand and short term deposits with en original maturity of three month or less, which are
subject to insignificant risks of changes in value.

Trade Receivables

A receivable is classified ac a trade receivable if it is in respect of the amount due on account of
goods sold or services rendered in the normal course of business. Trade receivables are
recognised initially at fair value and subsequently measured net of any expected credit losses.

Eguity Instmménts: -

An eguity instrument is any contract that avidences a Tesidual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments which are issued for cash are
recorded at the proceeds received, net of direct issue costs.

Financial Liabilities
£ Financis} Habilities are recognised when the Company becomes a party to the

contractual provisions of the instrument. Financial Habilities are initially messured at
the amortised cost unless at initial recognition, they are classified as fair value through
profit and joss.

&) Financial labilities ar subsequently measured at amortised cost using the Bffective
Interest Rate (FIR) method. Financial liabilities carried at fair value through profit and
loss are measured at fair value with all changes in fair value recognised in the
statement of profit and loss.

()  Financial Labilities are derecognised when the obligation specified in the contract is
discharged, cancelled or expires.

Trade Payables

A payable is classified as a trade payable ¥ if is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prier {o the end of the
financial year which are unpaid. These amounts are unsecured and are usually settied as per
the payment terms. Trade and other payaﬂies are presented as current liabilities unless
payment is not due within 12 months afier the reporting period.




.

Revenue Recognition

{8

(&)

i

{v)

Revenue from coniract with customers is recognised when the Company satisfies
performance obligation by transferring promised goods and services to the customer.
Performance oblipations are saficfied at a point of time or over 2 period of time.
Parformance obligetions satisfied over a period of ime are recognised as per the
teams of relevant contractual agreements/arrangements. Performance obligations are
said to be satisfied at a point of Hine when the customer obfains contrels of the asset.

Revenue is measured based on transachon price, which is the fair value of the
consideration received or receivable, stated met of discounds, return and goods &
service tax. Tramsaction price is recognised based on the price specified in the contract,
net of the estimated sales incentives/ discoimnts,

Accumulated experience is used to estimate and provide for the discounts/rights of
return, using the expected value method.

A return Hability ic vecognised to expected return in relation to sales made
corresponding assefs are recognised for the products expected to be returned.

The Company recognises as an asset, the incremental costs of obtaining a contract
with a customer, if the Company expecls o recover those costs. The said asset is
amortised on a systematic basis consistent with the transfer of goods or services to the
customers,

Mining Expenses

Expenses Incurred on mining including removal of overburden of mines are charged o the
profit & loss statement as mining cost on the basis of quantity of minerals mined during the
year since overburden of removal and mining are carried out concurrently and relatively
within a short period of Hime. Mining restoration expenses are annually reviewed and
provided for.

Foreign Currency Transactions

@

i

o
s

(H1)

(&)

Items included in the financial statements are measured using the currency of primary
economic eavironment in which the company operates (“the functional cumrency”).
The financial statements are presented in Indian Rapee (INR), which is the company’s
functional and presentation cirrency.

Foreign currency trancactions are initially recorded in the reporting currency at
foreign exchange rate on the date of the fransaction.

Monetary items of current assels and current labilies denominated in foreign
currencies are reported using the closing rate at the reporting date. Nor-monetary
ttems which are carried i terms of historical cost denominated in a foreign currency
are reported using the exchange rate at the date of the transaction.

The gain or loss on decrease/increase in reporting currency due fo fluctuations in
foreign exchange rates are recognised in the statement of profit or loss.

Emnlovee Benefit Expenses

it

Contributions te defined contribution schemes such as provident fund, employees’
state insurance, labour welfare fund etc. are charged as an expense based on the
amount of contribution required to be made as and when services are rendered by g




employees. These benefits are classified as defined contribution schemes as the
Company has no further obligations beyond the monthly confributions.

(i) The Company provides for gratnity which is a defined benefit plan, the liabilities of
which are determined based on valuations, as at the reporting date, made by an
independent actuary using the projected unit credit method. Re-measurement
comprising of actuarial gains and losses, in respect of gratuity are recognised in the
other comprehensive income in the period in which they occur. Re-measurement
recognised in other comprehensive income is not reclassified to the statement of profit
and loss in subsequent periods. Past service cost is recognised in the statement of
profit and loss in the year of plan amendment or curtailment. The classification of the
Company’s obligation into current and non-current is as per the aciuarial vatuation
report

(i) Qther long term employee benefits comprise of compensated absences/leaves The
actual valnation is done as per projected unit credit method. Remeasurements as a
result of experience adjustments and changes in actual assumptions are recognised in
the Statement of Profit and Loss. '

Leases

Company as lessee

The Company, as a lessee, recognises a right-of-use asset and a Iease lability for #s leasing
arrangements, if the contract conveys the right to control the use of an identified asset.

The contract conveys the right to control the use of an identified asset, if it involves the use of
an identified asset and the Company has substantially all of the economic benefits from use of
the asset and has right fo divect the use of the identified asset. The cost of the rightofuse
asset shall comprise of the amount of the initial measurement of the lease labillly adjusted for
any lease payments made at or before the commencement date plus any initial direct costs
incurred. The right-of-use assets is subsequently measured at cost less any accumulated
depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of
the lease liability. The right-of-use assets is depreciated using the straight-line method from

The Company applies the short-term lease recogmition exemption to its short-term leases of
machinery and equipment (ie., those leases that have a lease term of 12 months or less from
the commencement date and do not contain a purchase option). It also applies the lease of
low-value assets recognition exemption fo leases of office equipment that ate considared to he
low value. Lease payments on short-term leases and leases of low-value assets are recognised
as expense on a straight-line basis over the lease term.

Company as lessor

Leases in which the Company does not transfer substantially all the risks and rewards
incidental to ownership of an asset are classified as operating leases. Rental income arising is
accounted for on a straight-line basis over the lease terms. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amoumnt of the leased
asset and recognised over the lease term on the same basis as rental income.

Borrowing Costs

Borrowing costs consist of interest and other costs that the Company incurs in connection with
the borrowing of funds. Also, the Effective interest rate amortisation is included in finance




such asset to the extent they relate to the period till such assetz are ready to be put to use. All
other borrowing costs are expensed in the statement of profit and loss in the period in which
they occui,

Taxation

(i) Current income tax is recognised based on the estimated tax liability computed after
taking credit for allowances and exemptions in accordance with the Income Tax Act,
1961. Current income tax assets and Habilities ave measured at the amount expected to be
recovered from or paid to the texation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substahﬁvely enacted, at the reporting
date.

(i) Deferred tax is determined by applying the balance sheet approach. Deferred tax assels
and liabilities are recognised for all deductible temporary differences between the
finarwial statements’ carrying amount of existing assets and lahiliies and their
respective tax base. Deferred tax assets and Habilities are measured using the enacted fax
rates or tax rates that are substantively enacted at the reporting date. The effect on
deferred tax assets and liabilities of a change in tax rates is recognised in the period that
inchides the enactment date. Deferved fax assets ave only recognised to the axtent that it
is probable that future taxable profits will be available against which the temporary
differences can be utilised. Such asgeis are reviewed at each reporting date to reassess
realisation. Deferred tax assets and liabilities are offset when there is a legally
enforceable right to offset current tax assets and Habilities.

Provisions and Contingent | fabilities

The Company creates a provision when there is present obligation (legal or constructive) as a
result of past events that probably requires an outflow of resources and a reliable estimate can
be made of the amount of obligation.

Contingent Gabilities are disclosed in respect of possible obligations that arise from past
events, whose existence would be confirmed by the eccurrence or non-occurrence of one or
more uncertain future events. Contingent assets are neither recogrised ner disclosed in the
Hnancial statements.

' Impairment of Non Financial Agsets

As at each reporting date, the Company assesses whether there is an indication that a nen-
financial asset may be impaired and also whether there is an indication of reversal of
mmpairment loss recognised in the previous periods. If any indication exists, or when annual
impairment testing for an asset is required, the Company determines the recoverable amouat
and impairment loss is recognised when the carrying amount of an asset exceeds its
recoverable amount. ¥ the amount of impairment loss subsequently decreases and the
decrease can be refated objectively to an event occurring after the impairment was recognised,
then the previously recognised impairment loss is reversed through the statement of profit
and loss.

Harnings Per Share

(i) Basic earnings per share is computed by dividing the net profit or loss for the period
attributable to the equity shareholders of the Company by the weighted average
mmmber of equity shares oputsianding during the period. The weighted average
nuntber of equity shares outstanding during the period and for all periods presented

is adjusted for events, such as bonus shaves, other than the conversion of poterrtral



equity shares that have changed the number of equity shares putstanding, without a
correspordiing change in resources.

(i) For the purpose of calculating dituted earning per share, the net profit or loss for the
period attributable to the equity shareholders and the weighted average number of
equity shares outstanding during the period is adjusted for the effects of all dilutive

potential equity shares.

Custom Duty and GST,

Purchased of goods and fixed assets are accounted for net of GST input credits. Custom duty
paid on import of materials is dealt with in respective material accounts.

. Offsetting Instruments

Financial assets and liabilities ave offset and the net amount reported in the belance sheet
when there is a legally enforceable right to offset the recognised amounts and there is an
infention to settle on a net basis or realise the asset and settle the liabikity simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankrupicy of the
Company or the counterparty.

Events After the Reporking Period

Adjusting events are events that provide Further evidence of conditions that existed at the end
of the reporting period. The financial statements are adjusted for such events before
authorisation for issue.

Nen-adjusting events are evenis that are indicative of conditions that arose after end of the
reporting period. Non-adjusting evenis after the reporting date are mot accounted, but

P A-jg
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Sepment Reporting

Operating segmenis are reported in # manner consistent with the internal reporting provided
to the operating decision makers. The decision makers regularly monitor and review the
operating result of the whole Company. The activities of the Company primarily falls under a
single segment of “Minerals and its derivative products” in accordance with the Ind AS 108
“Qperating Segments”. j—
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Note 3
Right of use ascets

Gross éarrying value

As at 3ist March, 2019 - ~
Additions 532.94 532.94
As at 31st March, 2020 : 532.94 532.94
Accamalated depreciation

As at 31st March, 2019 - -
Depreciation charged : 2260.54 220.54
Disposais - -
As at 31st March, 2020 220.54 22054
Net carrying value

As at 31st March, 2020 _ 31240 . 340

Leases - Company as a lessee

{a) Set out below, are the carrying amount of the company's right-of-use assets and lease Imbllmes
(Z n Jacs)

Asat April {1, 2019 : T 639.28 53294
Amortisation for the year - 220.54

* Interest expense 81.09 -
Payments 29362
Asg at March 31, 2020 408.75 C 31240

(b} Set out below, are the amounts recognized in profit and loss:

{ZT in Iacs)
S c

Amortisation expense of right-of-use assets 220 54
Interest expense on lease liability 61.09
Lease expense- short term and lease of low value assets 83.56

37019




Mote 4

Gross carrymg walue

As at 1st Aril, 2018 134 33782 339.15
Additions /transfer - - -
Disposals - - -
As at 31st March, 2019 1.34 33782 33915
Additions - - -
Disposals - - -
As at 31st March, 2020 1.34 337.82 33215
Accumalated depreciation

As at Tst Aril, 2008 - 169.05 165.05
Depreciation charged - 1540 1540
Disposals - -
As at 5ist March, 2019 - 154.45 i84.45
Depreciation charged - 1540 15.40
Disposals - - -
As at 31st March, 2020 - 19985 199.85
Net Carrying Amoumt

As at 31st March, 2819 134 153.37 154.70
As at 31st Maxch, 2020 1.34 137.97 139.30
i) Amount recognised in profit or loss for investment properties {Tinlacs)

Rental income
Direct operating expenses

Gain from investment properties before depreciation

Depreciation

Gain from investment properties

ii} Contractual obligations

There are i condractual obligatiors to purchase, construst or develop investiment property.

iii} Fair Value

1452 1452
1452 1452
15.40 1540
{0.38) {0.88)

The carrying value of the investment properties at the end of the year have been deemed to be fair value

determined on the basis of the jndgement of the management.




Note 5

Gross carrying value {af deemed cost}

As at Ist April, 2018
Additions

As at 31st March, 2019
Additions

As at 51st March, 2020

Acenrmalated depreciation
As on 1st April, 2018
Dépraciation charged

As at 31st March, 2019
Depreciation charged

As at 31st March, 2020

Net cavrying value
* As at 31st March, 2019

As at 31st March, 2020

{Yinlacs )

25.08 25.08
25.08 25.08
25.08 25.08
16.00 16.00
439 .39
20.39 20.39
2.22 2.22
22.61 2261
469 4.69
2.47 2.47
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Noie &
Mon-current fnveshnent

National Savings Certificate 0.86 0386 -

{under Yen with sales tax/ mining authorities)

Total non ent investents 0.86 .86 -

Aggregate amount of quoted investments - - -
Market value of guoied investments - - -
Aggregate amount of unguoted inveskments 0.86 0.86 -

Loan to feliow subsidiary company - - 30000 300.00
Employee loans 18.69 24 60 2079 1931
Other loans - - .26 026
Taotal loans : 18.69 24.60 321.05 32007

Particulars of Ioand and advances in the nature of loans as required by regulation 34(3) and 53(f) of the SEBI (Listing
Obligations and Disclosure Requiremesis) Regulations, 2015.

Fellow Subsidiary:

Ashapura Claytech Limited H0.00 HRLOD 30000

300.60

30000 36000 300.00

300.00




Note §
Crther financial assets

Term deposits with maturity of more than 12 months 613.43 348.20 - -
Interest receivables 156.22 117.75
- Claims receivables 979.15 441 57
Foial other financial assets $13.43 348.20 1,135.37 55932

* inclndes T 58.10 lacs (previcus year: T 55.60) lacs Hen for working ca?ital finance from hanks

Note9
Deferred tax agsels

Deferred tax assets/(liabilities)

On account of timing differences in
Depreciation on property, plant & equipment {201.97) (304.05)
Provisicn for densbtful debts 150.38 194.26
Disallowances u/s 40{z} and 43B of the Income Tax Act 136.21 14408
124.62 34.29
Note 10
Other asseis
- (T inlacs )
; i)

Trade advances fo suppliers - - R76.72 695.36
Less: Provision for doubtiul advances - - 7.36 7.36
569,36 688.00
Capital advances 23.50 26.45 - -
Security deposits 63415 51621 - -
Prepaid expenses - - 142,60 161.79
Input credit receivables - - 4,163.23 3,541.67
Loans and advances o staff - - 2874 16.80
i Other advances - - 3820 13.52
) Total other assets 55765 56 494245 1,421.88
- B Security deposits:
to erstwhile directors towards land and premises 500 500 B }
{0 holding company towards premises 1.00 1.00 - -
to the Fellow subsidiries 370.00 370.00 - -

to associate company 15.00 1500 - -




Mote 11

Inventories

Stores & spares 466,22 467.69
Stock-in-trade 17115 85044
Eaw materials . 1,516.77 1,136.22
Finished goods ' 2,560.54 3,027.27
Semt finished goods 3,593.67 4,507.71
Packing materials 51794 442 57
Total imveitoies 8,526.29 10,1£0.90
Mote 12

Trade Receivables
(Unsecured, considered good unless otherwise stated)

Trade receivables 10,525.76 8,585.58
Less: Provision for doubiful debts {756.46) {548.57)
Tofal trade receivallss 3,769,310 §,037.01

Above inciodes due froen
- Fellow subsidiaries : 214,89 6227
- Associates 2.(006.60 1954




Mote 13
Cash and cash equivalents

Balances with banks 851.44 2041

Cash on hand 3849 2059

Yuial cash aid cash sguivalenis 855.93 5{.40

Note 14 )
Other bank balances

Balances in current accounts 239.68 22549

Total other bank balahoes ) 23968 235 49




Note 15

Encome fax Habilities {netf}

Income tax assets (net)

The following table provides the details of income tax assets and liabilities :

Income tax assefs

Current mcome fay; Habilities

Net balance

The gross mevement in the covvent tax :

Net current income tax asset at the beginning
Income tax paid (net of refordds)
Current income fax expense
Income tax on other comprehensive mcome

Net current income tax asset at the end

6,978 67 5,761.37
7,489.85 6,415 44
(511.18) (654.07)
2,396.40 1,270.83
866.51 (002)
1,009.41 1,125.59
2,253.51 2,396.40

A reconciliation of the income tax provision to the amount computed by applying the statutory

income tax rate to the profit before income tax is as below:

Profit before tax 3,732.02 3,236.52
Applicabie income tax rate 25.168% 34.94%
939.28 1,130.84
Effect of expenses not allowed for tax purpose 64.10 (16.67)

Effect of income not considered for tax purpose {8.37) 3.83

55.73 {12.84)

Income tax expense charged o the Siatemerd of Profit and

Loss 995.00 11I8.00




Authorised
3,000,000 equity shares T 16 each 300.00 306.00

300.00 300.00

Issued, Subscribed and Paid up

3,008,000 exquity shares of T 10 each _ 305.00 300.00

Total equity share vapital 300,00 300.00

Shares held by each shareholder holding more than five percent shares

Ashapura Minechem Limited 30,00,000 100.00 20 -
ASQ Connect Limited - United Kingdom* - - 2999980 100,00

Rights, preferences and restrictions attached to shares

The company has one class of equity shares having a face value of T 10 each ranking pari pasu in all respect inchuding
voting rights and entitlement to dividend. Each holder of equity shares is entitled fo one vete per share. Dividend
proposed by the board of directors and approved by the sahreholders in the annmal general meeting s paid to the
shareholders.

The entire share capital of the Company was pledged by iis parent, Ashpura Mimecham Limited - India against is
financial Habilites. The pledgee, ASQ Cormnect Limited - United Kingdom (UK), invoked the pledge and transferred these
shares to its name on 18th September 2018. Consequent to this event, ASQ Connect Limited - UK became the parent of
the Company w.e.f. 18th September 2018 Hil 28th February, 2020. Ashapura Minechem Limited, apon receiving an
arbitration award in its favour and said invecation of pledge being set aside, again became holding company w.e.f. 25th
February, 2020 .




Mote 17
ther equity

Generat veserve
Balance at the beginning of the year 1,500.00 1,500,00
Add: ransferred from refained eamnings - -
Balance at the end of the year 1,500.80 1,500.00
Retained earnings
Balance at the begimning of the year 12,482.22 10,440.98
Profit for the year 2,764.90 2,041.24
Adiastments on aceount of Iid AS 116 ’ (79.57) -
Transker {0 general reserve - -
Balance at the end of e year 15,167.55 12482.22
Other components of equity

" Remeasurement of defined benefit plans {net of tax} (262.23) {198.96)

{262.23) {198.96)

Total other equlty 16,405.32 13,783.26

General reserve: The Company has transferred a partion of the net profit of the Company before declaring
dividend to general reserve pursuant to the earlier provisions of Compandes Act, 1956. Mandatory transfer o

general reserve is not reguired under Comtpanies Act, 2013.

Retained earnings: Retained earnings are the profits that the Company has earned tHl date, less transters to

general reserve, dividends or ether distributions paid to shareholders.

Net gain/floss} on fair value of defined benefit plans: The Company has recognised remeasurement
gains/ (loss) o dedined benelit plars in OCI. These changes are acenmalated within the OCT reserve within
other equity. The Comnpany transfers amount from this reserve to retained earning when the relevant obligations

are derecognized,




MNote 18
Bowrgwings

‘Secared

Hire pirchase finance
Waorlking capital finarce feom banks

IInsecured

Intercorporate deposifs

Fotal borrowings

57.93 7262 - -
- - 117342 160219
67.95 17202 1,173.42 1,600.10
300,08 - - -
500,00 - - -
567.95 mapz 117342 1,602.18

Note: Term loans and wotking capital finance from banks are secyred by hypothecation of inverdories, book debis and and all present fature

tangible assets except plant and equipment. Hire purchase finance is against hypothecation of specific assets.

Waorking capital finance from banks are secured by first pari passw charge by way of hypothecation on all moveabls assets, equitable  mortgage
of cerain immovable assew and pledge of term deposits of T 58,10 { previcus year T 5568} lacs of the Copypanty, These loans are also further
jointly and severally guaranteed by one of the directons of the Company,  relative of directors as well as emporate guarantee of the holding

Company.

Mote19
Other financial liabilides

Current maturities of long-term debt - - 93.41 85.04
Tirterest accrued and due on borrowings - - 1508 -
Payables towarids Service received - - £1.16 4476
Current maturities of icanca lease abiigaton - 297.75 -
Lease liabilities 109.60 - - -
Takak nther financial Halilities 10904 - §55.41 129.30
MNote 20
Provisions
{Tmlars }
R

Provisiom for leave encashment

Provisfon for minming restoration

Provision for bonus
Provision for districk mineral frmndation
Frovision for gratuity

Total provisions

%).25 7342 1834 1238
110878 LHS5 - -

- - 75.05 7168

- - 41.58 66.00
13249 23369 - -

1,331.52 143568 13.97 150.07




Note 21
Orther Liabilities

- Advances from customers - - B 07 309 88
Fayabie for capital assets - - 316.77 23615
Statirtory liabilities - - 17055 165.75

) Other labilities - . 1,890.64 1,823.24
Total otfer Habilizies - - 3,235.03 313502
MNote 22

Trade payables

Trade payables
Total outstamiting due of Micre and Smal! Enterprises 5z -
Total ouletanding due of creditors other than Micro and Smaf Foperprises (refer 0037} 837138 8,247.12

‘Toal trade payables _ §,376.59 8,247.12




Mote 23

Sale of Prodacts

Export sales

Domestic salas
Oither Dpérating Bevenus
Freight received on sales

Export incentives, credits & others

Tzl revenue fTom operafions

26,179.98 24,262.13
15,569.99 17,035,28
44,749.97 41,30041
13791 1703
289 016
44,890.77 $1,407.60

Mote 24

Other income

Interest receipts

Lease rent rereipts

Profit on sale of mvestment

Gain on foreign currency Auctuation
Miscellaneons income

Profit on sale of property, plant & equipments {net)

Tatal ather income

11382 140.22

15.72 1572

- 165

777 06 17645

3.32 177

007 -
099 335.81

Mote 25

Cost of materials conspmed

Raw materials consumed
Opening shock
Add: Purchases

Less: Closing stock
Packing material consumed
Opening stock

Purchases

Less: Closing stock

Rent and toyalty
Minmg expenses

Fotal cost of material cosnmed

1,13672 939.58
13,574.41 12,079.45
14,710.63 13,019.03

1,516.77 1,136.22
13,193.86 11,862.81

24757 39525
1,544 88 1,910.80
2,287 45 230405

517.94 #1257
3,769.51 1,861.48

355.04 95234

1,572.09 3,396.74
16,890.52 18,003.37




Note 26
Changes in inventories

Closing Seock
Finished goods
Stock-im-frade
Semi finished goods

Opening Stock
Finished goods
Stock-in-trade
Semi finished gonds

Changes in inventories

2,560.54 3,027.27

17115 55944
3,393.67 4,507.71
6,32535 $,094.42
303737 91.13

550,44 2,310.18
450771 1,11468
8,094.42 6,515.91
176547 (1,578.51)

Wote 27
Emnplovee benefit expenses

Salaries, bonus and allgwances

Directors' remunteration

Contribution to provident fund and other welfare funds
Staff welfare expenses

Total entploves benefil expenses

2,662.05

6251 £6.57
72.00 161.08
157.25 145.53
334316 2,035.43




Mote 28

Fimarew costs

Inievest
Banks 245.62 264.28
Incomwe Tax . 65,07 /743
Others 82.28 2168
39297 25331
Otber Borrowing Costs 213 2613
Total fnarce cosis CgEAG 370,44
Note 29

Depreciation and amortisafion expenses

Depreciadon on tangible assets 860104 520.00
Depredation on intangible assets 223 ) 439

Tukal depreciation and amortisaiica 86225 524.39%




Note 30
Other expenses

Manufacturing Expenses

Fower & Fuel

Machinery repairs and maintenance

Stores and spares

Carriage inward

Research and developmendt expenses

Grinding, activation aru! equipment hire charges
Other expenses

Sefting and Distrifbution Fxpenses

Sales commission
Export frieght and insorance
Export and other shipmeni expenses

Adryinistrative and Other Expenses
Advertisement and business promogion

{Office rent, restoration and mamtenance expenges
Travelling and conveyane expenses

Insurance preminimns

Repairs to bufldings & others

Legai and professional fees

Corporate social responsibility expenses
Donations

Bad debts and provision for doubtful advances
Bank discount, copumission and other charges
Paymesnt to auditors

Directors sitting fees

Rates & taxes

Loss on sale of property, plant & equipments (net)

Miscellaneous expenses

Foral ather expenaes

1,730.98 1.608.70
31.32 3351
4R0.86 598.26
672 3201
15040 150.00
8.48 20232
20031 1,004.71
3,318.67 353741
2730 294.75
4,342.38 478839
5.807.87 5,779.34
10,177.35 10,862 48
67.96 75.01
BR.56 176.48
218.87 28550
57.71 .38
TLET 8615
201.44 162.00
1033 12147
116,10 47.70
353,73 513.76
7544 §7.09
275 2416
675 5.50
84.93 £773
- 0.04
542.26 54145
2.023.20 232532
16,625.21

15,511.22




Gross amount required to Be spent by the Company during the year 7518

§5.44
Ampant spent in cash during the year
ij Construction/acquisition of any asset - _
ify Cn purposes other than (i} above 11033 17147
110.33 1247
Paymenis to anditors
Audit fees ' 17.00 15.00
Tax aundit fees 3.00 250
Other Services 4.63 471
Retmursement of expenses 20 245
26.73 16
Mok 31

Earning per share

Profit for the yeaf 143 2,764 %

Weighted average mumber of shares Mosh 30,00,000
Earnings per shate (Basic and Dilated) (T } 92164

Face value per share (T} i 10.06




Note 32

Fair value measurement

i Fimancial instruments by cafergory

Financial assets

¥ @ lacs

Investments 0.86 0.86 - 0.86 086
Trade receivables 9,703 9,769,320 - 8,701 8,037.1
- Loans - non current 1849 1849 - 2460 24.60
Loans - current 32105 32105 32007 320,07
Other Enancial assets - non cerrert £13.43 613.43 - 348.20 34824
Other Bnancial asseis - currend 113537 1,13537 55932 559.32
Cash and cash equivalénis £89.93 §89.93 - 50.40 50.40
Other bank balances 239.68 239.68 - 22545 27549
Total financial asséts 1298831 12,988.3% - 956595 956595
Financial Babitities
Borrowings
Lonyg term borrowings* 666.37 666.37 - 257.06 257.06
Short term borrowings 117342 117342 - Le0210 160210
Trade payables 837659 837639 - 824712 824712
Other financial Habilities-non curent 109.00 109,00 - - -
Oher financial Habilities-carrent 35699 35699 - .25 1426
Total financial Habilities 1068237  10,682.37 - 10,150.54  10,150.51

*mchuding current matucities of long term debt




Note 33
Financiad rigk management

The Company's activities expose it to credit risk, Houidity risk anud market risk.

Cash and cash Liversification of
o R equivalents, financial Credit ratings Aging counter parties,
Credit Risl assets and trade analysis investment limits,
receivables check On counter
Maintaining  sufficient
Liquidity Risk Other liabilities Maturity analysis cash/cash equivalents
and marketable
aamrrHac
Tinancial assets and Constant evaluation
Market Risk Habilities not Sensitivity analysis and proper risk
denominated jin INR managemerni poticies

The Board provides guiding principles for overall risk management as well as policies covering specific areas such
as foreign exchange risk, credit risk and investment of surplus lquidity. '

A, Credit sk

Cradit tisk referes 1o the risk of a counter party default on its conixactual obligation resulting into a financial Toss to
the Company. The maximum exposure of the financial assets Tepresents trade receivables, work in progress and
receivables from group compaxies and others.

In respect of trade receivables, the Company uses a provision matriy to compate the expected cradit loss allowances
for trade recivables in accordance with the excepcted credit loss (ECL) policy of the Company. The Company
regulary reviews irade receivables and necessary provisions, whenever required . are made in the financial
statervents. '

B. Liguidity risk
The Comparly manages liquidity risk by maintaining adequate reserves and breking facilities by contirucusiy

monitoring, forcast and actual cash Hows and by matching the maturity profiles of financial assets and liabilities.
The table below provides details of financial assets:

The Company manages Hquidity visk by maintaining adequate reserves amd banking facilities by contirrousty
monitoring forcast and actual cash flows and by matching the maturity profiles of financial assets and Habilittes.

{Tinlacs}

e b

Liguidity exposure as on 3ist March 2028

Tinancial Assets

Non current investnent - .80 (.86
Trade receivables 8,769.30 - 9,769.30
1.cans 32105 18.69 339.75
Other financial assets 1,135.37 613.43 1,748 81
Cash and cash equivalenis 889.93 - 582.93
Other bank balances 239.68 - 239.68

Total firtancial assels 12,355.33 o358 12,988,311

Financial Liabiiities

Long term borrowings 98.41 56795 666,37
Short term bormowings 1,173.42 - 1,173.42
Trade payables 8,376.59 : - 8.376.59
Other financial liabilities 356.99 109.00 46599

Total flnencial assefs 142,008 42 676,95 1LE82.574
* including current maturities of long term debt £}
30




Financial Assefs

Non cerrent investment 0.86 - .56
Trade receivables 8,037 011 - 8,037.01
Loans IXG7 24.60 344,67
Other financial assets 559,32 348.20 97 52
Cash and cash equivalents 5040t - 50.40
Other bank balances 22549 - 225,49

Fotal financial assets 419315 37L.80 9565545

Financial Liabilities

Long term borrowings : 8504 172.02 57506
Short term borrowings 1,602.10 - 1,602.10
Trade payables 8,247 12 - 8,247.12
Other financial Habilities 44,26 - 44726

Total financial asselis 3.978.52 7R ) i0,150.54
C. Market risk

Market 7isk is tha risk that the fair value or future cash flows of a finandial instrument will finctuate baravse of
changes in market prices, Such changes in the values of Ananrial instruments may result from changes in foreign
currency exchange rates, interest rates, credit, iquidity and other market changes.

The Company has several balances in foreign currency and consequently, the Company is exposed to foreign
exchange risk. The Company evaluates exchange rate exposure arising from. foreign currency transactions and
follows established risk management policies.

a) knferest rate risk

Tnterest rate risk is the risk that the fair vahse or future cash flows of a financial instrument will Buctuate because of
changes in market interest rates. The Company'’s expostire 10 the xisk of changes in market interest rates relates
primarily to the Company’s long-term debt obligations with foating interest rates. The Company manages ifs
interest rute risk by having a balanced portfolio of fixed and variable rate Ioans and borrowings, wherever possible.

b} Interest rate sensitivity? . o
The following table demonstrates the sensitivity to a reasoriably possible change in interest rates on that portion of
loans and borrowings affected. With all other variabies held constant, the Company's profit before tax is affected
through the impact on floating rate borrowings, as follows:

315t March, 2020 +100 1173
-100 (11.73)
315t March, 20619 +100 1602

100 (16.02)




'Compaxqr’sexposu:etoforeigpmnemyriskatﬂmendofeachmpofﬁngpeﬂadisasumier:

¢} Exposure in foreign currency -Hedged The Company has no hedged foreign currecy exposure at the end of the
refavant period.

&} Bxposure in fereign currency ~ Unhedged

Receivables

Us 5924 44731
EURC 9.62 6498
GEBP 0.06 -
CNY - 011
MYR _ - 002
‘Payables

D 16.14 24.00
EURO 500 -
AFD . ' 1.79 -
CNY : - 010

¢} Foreign currency sensitivity

The Company is mainly exposed to changes in USD and EURO. The below table dempstrates the sentivity to a 5%
increase or decrease in the USD and EURQ against INR, with all other variables heid constant, The sensitivity
analysis is prepared on the fhe net unhedged exposure of the Company as at reporting date. 5% reprents
management's assessment of reasonably possible change in foreign exchiange rate.

{Xinlacs}

31 Miarch 2020 usp +5% 163.06

U5 5% (163.06)
31 March 2019 =B +5% 7029
' 150 5% {70.29)
31 March 2020 ' EURO +5% 1913
) EURQ 5% {19.13)
31 March 2099 BEORC +5% 26.74
: EURD -3% (26.74)
Note 34
Capital management

The Company's capital management objective is to maximise the tota! sharcholder retams by optimising cost of
capital through flexible capital structure that supports growth. Further, the Company ensures optimal credit risk
profile to maintain/enhance credit rating.

The Company determines the amount of capital requirest on the basis of arowal operating plan and long-term
strategic plans. The funding requirements are met through internal accruals and long-term/ short-term borrowings.
The Company monitors the capital structure on the basis of net debt o equity ratio and maturity profile of the
overall debt portfolio of the company. ' .

The following table summarises the capital of the Company:

Total debt 1,839.79 1,859.16

Total equity 16,706.32 T4,083.26

Total debt to equity ratio 011 013




Note 35
Contingent Liabilities

{Tinjacs)
1 |Guarantees given on behalf of the holding company 3.80 3.60
2 I respect of guarantees given by the Company 10,053.62 11,239.42
3 |In respect of dispusted income tax Habilities . 592.9% Y793
4 |In respect of contracts remaining to be executed 203.18 295,1¢
5 {Disputed liabilitify in repect of snining penalty 1632 115.98
6 |In respect of other matiers - 167.04

Note 36

Emplayee benefits

Ligbility for employee gratuity has been determined by an actuary, appointed for the purposs, in confirmity with the
principles set out in the Indian Accounting Standard 19 the details of which are as hereunder, The Company makes
contributions to approved gratuity fund. .

{Tin lacs )

Amount recognised in balance sheet

Present vatue of funded defined benefit obligation {656.26) {523.21}
Fair value of plan assels - 52377 277.52
Net funded obligatian {132.29) {245.69)

.Expense recognised in the statement of profit and loss

Crrent service cost 36.41 27 A7
Past service cost - -
Expected return on plan assets - -
Interest on net defined benefit asset 10.61 363
Total expense charged to profif and less Accovnt R .. N > |

Amount recorded as other comprehensive income

Opening amount recognised in OCT outside profit & loss Account. 304.34 176.35
Remeasurements during the perfod due to:
Changes in financial assunpHons 86.86 125.97
Actual return on plan assets less interest on plan assets {2.31) 252
Cloging awonnt secognised in OCT cutside profit & loss account 35039 30484

Recongiliation of net (liability)/asset

Opening net defined benefit {fliability)/asset _ {245.69) {13L.07)
Expense charged to profit and loss account 47.02 3110
Amount recognised outside profit and loss accomnt B4.55 128.4%
Benefits paid - (204.39)
Employer contributions {18.38) {69.82)

Closing net defined benefit (liability}fasset {132.49) {245.69)




Movement in benefit obligation

Opening of defined benefit obligation 523.21 48631
Current service cost 3641 2747
Past Service Cost - -
Intersst on defined benefit obligation 40,60 31.09
Acturial Joss/ (gain) arising from change in financial assumptions 35.15 (1.02)
Benefits paid {33.83) {147.62)
Acturial (Gain }/ Losses on Obligation 51.71 126.98
Closing of defined benefit abligatien &56.25 523,21
Mavemeni.’ in plan assets
Qpening fair value of plan assets 27752 355.24
Retnm on plan assets excluding interest income 231 (2.52)
Interest income and other adjustments 250,40 2746
Contributions by employer 18.36 69.82
Benefits paid (30.83) {172.48)
Clusing of defined benefif obligation 523.76 29752
Principal acturial assumptions
Discownt Rate 6,87 776
Salary escalation rate p.a. 5.00 5.00
Future satary increase 540 5.00
Rate of employee furnover 4,00 4.00
Sensitivity analysis for significat assamption is as shown below:

Tinlacs)

1  Discount Rate -1 % increase (39.24) (31.88)
Discount Rate -1 % decrease 44256 3602

2 Salary -1% increase 40.62 35.28
Salary -1 % decrease (374 (32.11)

3 Employee Tarnover -1 % increase 5.0% 6.59
Employee Turnover - 1 %decrease (638 7.54)

The following are the expected future benefit payments for the defined benefit plan:

: (Tinlacs)

1 Within the next 12 months (next anneal reporting period)
2  Between 2 amd 5 yeums
3 Beyoned 5yeass

64.26
272.96
788.91

56.87
186.77
75101

Note 37

Disclosure under the Micro, Small and Medizm Enterprises Development Act, 2006 are provided as under for the year
2019-20, to the extent the Company has received intimation from the "Suppliers” regarding their status wnder the Act.

within due date as per MSMED Act)

2 Interest due on above

1 P&:im:ipai amosnt doe o micro and small enterprise

Principal amount zand the interest due thereon remaining unpad to each supplier at the end of each accounting year {but

(finlaea}




Moke 38
Related party transactions

As per Ind AS 24, Disclosure of transactions with related parties (as identified by the management} as
defined in Ind AS are given below:

{1} Holding Company

1  Ashapura Minechem Fimited *

2 ASQ Conmect Limaied™

{it} Fellow Subsidj@gz' Companies/ Associate

Ashapura Claytech Limited *

W o s o U e W

(ifi} Asgsociates

10 Ashapure Midgulf NV~
11 Orient Abrasives Limited *

12  Ashapura Exports Private Limited *

13  Ashapura Perfoclay Limited

14 Sharda Industriat Corporation ™
16 Sohar Ashapura Chemicals TLC*
17 = APL Valueclay Private Limited

{iv) Key Managerial Personnet

i85 My Chetan Shah™*

19  Smt. Geeta Merurkar
A Mr, Hemul Shah

21 Mr. Harish Motiwalla
22 Mir. Pundarik Sanyal
23 Leshic Steven Scheltens

() Key Managerial Personnel

24 Mr. Chetan Shah -~ HUEF ***

* upto 18th September, 2018 and w.eif. 28th Tebruary, 2020
** w o f 18th Septernber, 2018 till 28th Februaxy, 2020

# 411 11th Janmary, 2009

A,shapuxa' Alpmivm Limited *

" Sharda Consultancy Pvt, T4d.*
Ashapura Consultancy Services Pt Lid.”
Ashapura Minechem (UAE) FZE®
Ashapura Holdings (UAE) FZE*
Bombay Minerals Limited * |

e

United Kingdom

India
India

India
UAE
UAE

India

UAE
India
Jmudia
India
India
UAE
India

Moy BExacntive Chairman

Whole Time Divector &
CEQ/ ndependent
Dhrector

independent Director
Independent Director
Independent Director
Independent Director

Diirector is a Karta




1. Sales of materials

Ashapura Minchem Limited Haolding 0450 202743
Ashapura Minechem UAE FZE Fetlow Subsidiary - 30192
Ashapura Perfoclay Limited Associate 1,505.38 483
Bombay Minerals Limited Fellow Subsidiary 403 0.46
Orient Abrasives Limited Associate 6.81 2996
Ashapura Midgulf NV Aszociate 201.83 202 44
Sohar Ashapura Ansociate - 22.91
Ashapura Holdings (UAE} FZE Feltow Subsidiary 13.24 50.82
Total... 1,835.79 2,653.76
2 Purchase of materials
Ashapure Minchem Limited Holding 417.87 3,367.34
Ashapura Perfoclay Limited Kasaciate 5 55 -
Crient Abrasives Limited Associate .26 -
_ Total... 423.72 3,367.34
3. Interest received
Ashapura Claytech Limited Fellow Suhsidiary 3.85 2083
4. Rent paid
Ashapura Minchem Limited Holding 18.25 156.76
Bombay Minerals Limited Fellow Subsidiary 0.27 3.00
Ashapura Consultancy Services Private Limited Feflow Subsidiary 1.52 789
Ashapura Perfoclay Limited Assaciate 12.75 8.50
Sharda Consultancy Private Limited Fellow Subsidiary 0.80 412
Total... 33.58 180.27
5. Reimbuwisement of administrative expenses (ne
Ashapura Minchem Limited Holding 4459 333.50
6. Rerd received
Ashapura Minchem Limited Holding 1.31 11.37
7. R & D charges
Ashapura Minchem Limited Holding 13.52 -
18. Loan repaid

Bombay Minerals Limited

Feflow Suhsidiary




8. Guarantee Commission
Ashapura Minchem Limited Holding 12.06 -
Cutstanding Balances:
1. Trade receivables
Ashapura Perfociay Timited Assoctate 5402 -
Orient Abrasives Limited Asgsocinte 187 -
Ashapura Minchem Limited Helding - 796,99
Ashapura Minechem (UAE) FZE Fallewe Subsiciary - 6297
Ashapura Holdings (UAE} FZE Fellow Subsidiary 214,80 -
Ashapura Midgulf NV Associate 1,485.76 1954
Schar Ashapura Agsociate 4876 -
Prashansha Ceramics Limited Fellow Subsichiary . -
ASQ Conreect Limited {ASQ) Folding ) 2.500.00
Total... 2,311.48 2,878.80
2. Security Deposit
Ashapura Minchem Eimited Holding 100 1.00
Ashapura Consultancy Services Private Limited Fellow Subsidiary 350,00 236.00
Ashapura Perfoclay Limited Associate 15.00 15.00
Sharda Consulancy Private Limited Fellow Substdiary 140.00 140,60
Total... 386,00 386.00
3. Trade Payables
Ashapura Minchem Limited Holding 3,372.86 -
Bombay Minerals Limited Associate 317 2.43
Ashapura Perfoclay Limited Associate - 3385
APL Valueclay Private Limited Associahe 0.17 -
Total... 337514 6.28
4. Interest Receviable
Ashapura Claytech Limited Feilow Subsidiary 156,22 117.75
5. Intercorperate leans
wra Claytech Limited Fetlow Sabsidiary 300.00 300.00]




o
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39 In the last week of March 2020, an outbreak situation arose in India on account of COVID 19. The
Company has considered such outbreak situation as subsequent event to the Balance Sheet date ie,,
March 31, 2020 in terms of Ind AS 10 “Reporting on Event After Balance Sheet Date” and has assessed

the operational and financial rick on going forward basis.

In assessing the impact on the recoverability of finandal and non-financial assets, the exient to which
the COVID 19 pandemic will impact the Company's operations and financial resulis will depend on
future developments, which are highly uncerfzin, incleding, among other things, any new
information concerning the severity of the COVID 1% sutbreak and any action to contain its spread or
mitigate its impact whether government mandated or elected by the Company.

The impeact on the operations and earnings/ cash flows of the Company due to COVID 19 outbreak
may be assessed only after clarity on reopening of domestic and export cnstomers manufacturing
facility which may affect projection of estimated revenue from operations and earnings for the next

year. Though, the management will continue to closely monitor any material changes arising out of
future economic conditions and impact on its business.

Balances with sundry creditors, sundry debtors and for loans and advances in few cases are subject to
confirmations from the respective parties and reconciliations, if any. In absence of such confirmations,
the balances as per books are relied upon by the auditors.

In the opinion of the Divectors, the current assets, loans and advances are approximately of the value
as siated in the balance sheet, i realized in the ordinary course of the business. The provision of all

knwown liabilities is adequate and not in excess of the amount reasonably required.

AR the amounis have been stated in Indian Rupees in lacs, unless atherwise stated.

Siznatures to Notes 110 43

As per our Report of even date

For SANGHAVI & COMEPANY Eor annd on behalf of the Board of EMrectors

Chartered Accopuntants

MANCT GANATRA

Partner THyeckors

Bhavnagar : ' Mumbai

Faly 10, 2020 July 10, 2020



